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USSR-CEMA TRADE 


CEMA STANDIYS COMMISSION COMMUNIQUE 
Moscow FOREIGN TRADE in English No 2 Feb 82 p 21 


{Communique on the 6lst Meeting of the CMEA Standing Commission for Foreign 
Trade] 


[Text] ~The CMEA Standing Commission for Foreign 
Trade held its 61st meeting in Moscow on Novem- 
ber 24-27, 1981. 


The session was attended by delegations from 
the CMEA member-countries headed by Kh. Khri- 
stov, Minister of Foreign Trade of the People’s Re- 
public of Bulgaria; G. Amado Blanco, First Deputy 
Minister of Foreign Trade of the Republic of Cuba; 
B. Urban, Minister of Foreign Trade of the Czecho 
slovak Socialist Republic; H. Sélle, Minister of For- 
eing Trade of the German Democratic Republic; P. 
Veres, Minister of Foreign Trade of the Hungarian 
People’s Republic: Jo. Ochir, Minister of Foreign 
Trade of the Mongolian People’s Republic: T. Nesto- 
rowicz, Minister of Foreign Trade of the Polish Peo- 
ple’s Republic: D. Bejan, Minister, State Secretary 
in the Ministry of Foreign Trade and International 
Economic Cooperation of the Socialist Republic o¢ 
Romania; N. Patolichev, Minister of Foreign Trade 
of the Union of Soviet Socialist Republics: Nguyen 
Thu, Deputy Minister of Foreign Trade of the Socia- 
list Republic of Vietnam. 





In accordance with the Agreement between the 
Council for Mutual Economic Assistance and the 
Government of the Socialist Federal Republic of Yu- 
goslavia, a SFRY delegation, headed by D. Stepan- 
cev. First Deputy Federal Secretary of Foreign 
Trade, took part in the meeting. 


Representatives from the International Bank for 
Economic Cooperation, the International Investment 
Bank and the Organization for Economic. Scientific 
and Technical Cooperation in the Field of Electrical 
Industry, Interelectro, participated in the work of 
the Commission 

















N. Patolichev, Chairman of the CMEA Standing 
Commission for Foreign Trade, head of the Soviet 
delegation in the Commission, USSR Minister of 
Foreign Trade, chaired the meeting. 


Questions and measures aimed at fulfilling the 
decisions of the 35th CMEA Session and the CMEA 
Executive Committee, relating to the Commission's 
activities were discussed and adopted. 


The Commission approved the pla. of its work 
for 1982 and 1983. which, in the light of the tasks 
set by the 35th CMEA Session and the CMEA Exe- 
cutive Committee. enumerates measures that will 
Promote the CMEA member-countries cooperation 
in mutual trade on the basis of the 1981-1985 long- 
term trade agreements, consistently implement 
agreements included in the Coordinated Plan for 


Multilateral Integration Measures and the provi- 
sions of the long-term specific programmes of co- 
ope: ation, further production specialization and co- 
operation and collaboration in science and technology 
as a main direction of enhancing cooperation and 
growth in the mutual exchange of commodities. 





The meeting summed up the results of the talks 
held and long-term trade agreements signed be- 
tween the CMEA member-countries and also Yugo- 
slavia for 1981-1985. The CMEA countries’ long-term 
trade agreements, signed on the crordinated basis 
of national economic plans and closely linked with 
cooperation in material production, science and 
technology. provide for a wide programme of mu- 
tual deliveries of machines and equipment, fuel, 
metals and raw materials, chemical products, food- 
stuffs and industrial consumer goods. As before, the 
most dynamic sector of mutual trade is trade in 
machines and equipment, the growth rates of which 
will exceed those of the general trade turnover. The 
implementation of these agreements will be con- 
ducive to a stable and balanced development of the 
CMEA member-countries’ economies and mutual 
trade. 


Long-term trade agreements concluded by the 
CMEA countries with Yugoslavia, envisage a further 
stable growth of mutual trade in the current five- 
year period through the expansion of cooperation 
between these countries and Yugoslavia. 


in connection with the realization of the provi- 
sions of the long-term specific programmes of co- 
operation the Commission meeting consiaered mat- 
ters related to increased mutual deliveries of con- 
sumer goods in the 1981-1985 period and passed 
resolutions that have the aim of promoting this 
trade. 























————— 


Taking into account the growing tasks of trade 
in machines and equipment and increased require- 
ments as regards their technical servicing and spare 
parts supply. the Commission worked out proposals 
supplementing and changing some provisions of the 
1973 General Conditions of Technical Service. 





The meeting also considered other matters con- 
nected with developing and improving the CMEA 
member-countries cooperation in foreign trade and 
adopted relevant decisions. 


The meeting of the Commission was held in an 
atmosphere of comradely cooperation and mutual 
understanding. 


COPYRIGHT: ‘'Vneshnyaya torgovlya" 1982 English translation "Foreign Trade," 
1982 


CSO: 1812/63 














USSR-CEMA TRADE 


CEMA EXECUTIVE COMMITTEE CHAIRMAN INTERVIEWED 
Moscow APN DAILY REVIEW in English 27 Jan 82 pp 1-3 


[Interview with Jozsef Marjai, Chairman of CEMA executive committee and deputy 
chairman of The Council of Ministers of Hungary, by A. Stroganov, date and 
place not given.] 


[Text] In Moscow the CMEA Executive Committee held a meeting to examine the 
prospects of CMEA countries’ cooperation in major economic sectors. In this 
connection Sotsialisticheskaya Industria received an interview from Jozsef 
Marjai, Chairman of the CMEA Executive Committee and Deputy Chairman of the 
Council of Ministers of Hungary. This interview follows. 





Q- CMEA countries are working to make the current decade a period of intensive 
cooperation in production, science and technology. What can you say about this 
important direction of CMEA countries’ collaborative activities? 


A. Now that the international situation is becoming aggravated it is partic- 
ularly important jointly to tackle vital economic problems, primarily in the 
fuel, energy and raw materials sectors, and also in engineering and 
electronics. 


In engineering, CMEA countries have determined cooperation priorities aimed to 
raise economic efficiency and accelerate scientific and technical progress. 
The prime importance attaches to the development of machinery and equipment 
meeting the demands of the day and the organisation of their manufacture. 

Last year the CMEA Executive Committee endorsed programmes for the collabora- 
tive production of maciine complexes for the open-cast mining of minerals, the 
construction of gas pipe lines, and the manufacture of energy-wise equipment 
and up-to-date production control facilities. We have now decided on addi- 
tional measures to ensure the beginning of their production in the next five- 
year period. 


It is envisaged to organise the collaborative development of efficient metal- 
working machine-tools, and casting, forging and pressing equipment. Great im- 
portance is attached to the development of integrated series of products of 
progressive specifications for use in different sectors of the machine-build- 
ing industry (particularly, hydraulic, phneumatic and electric drives) and 
their collaborative production. 





It was said at the latest meeting of the CMEA Executive Committee that it was 
very important to cut down manual labour in the CMEA countries’ economies, 
primarily in cargo-handling, transportation, storage, auxiliary and other 
labour-consuming operations. 


Q- At the 35th CMEA Session the countries concerned signed a general agreement 
on multilateral cooperation in the cevelopment of the uniform technological 
principles of the manufacture of electronic voroducts, process equipment anda 
materials for their production. How is the agreement beinc carried out? 


A. The implementation of the general agreement is a complicated process which 
reguires much time. The fulfilment of the agreement will ‘avourably affect 
CMEA countries’ economic growth, since the development of electronics directly 
influences all economic sectors. The CMEA Executive Committee passed a deci- 
sion aimed to promote the solution of tasks stemming from the general 
agreement. 


In the 1970s the electronic industries of CMEA countries developed at fast 
rates. As a result, conditions have been created which allow us to choose the 
most effective electronic products from a wide range of coods produced by our 
countries, unify them and start their production on the basis of specialisa- 
tion and cooperation. 


Q- What other important questions were discussec at the meeting of the Execu- 
tive Committee? 


A. The fraternal parties and the governments of the CMEA countries have been 
consistently pursuing the policy of raising the living standards of the work- 
ing people. To this end, it is necessary to improve the supply of the popula- 
tion of our countries with high-quality foodstuffs, and to raise the consump- 
tion of proteins and vitamins. The approved joint measures make for the 
effective accomplishment of this task. Considerable funds will be needed be- 
cause this concerns the entire process of food production--the quality of farm 
products, the fitting of the food industry with new highly efficient equipment, 
the production of package and packing materials and refrigerating equipment. 


The meeting of the Executive Committee has also summed up the results of the 
work on concluding long-term trade agreements between the CMEA member states, 
as well as the Socialist Federal Republic of Yugoslavia for the current five- 
year period. The co-ordination of the fraternal countries’ natjcnal economic 
plans for 1981-1985 has made it possible to come to an agreement about the 
guidelines of economic and scientific-technical cooperation, and to determine 
the volumes of mutual goods supplies. In conformity with the existing trade 
agreements, the trade turnover between our countries is to increase by 38 per 
cent by the year 1985 as against 19/0 (in comparable prices). 


The cooperation within the CMEA framework protects us against the adverse ef- 
fects of the economic crisis in the capitalist countries, against the insta- 
bility of the market situation. At the same time, it is a stabilising factor 
for the world economy as a whole. The development of the CMEA countries and 
the strengthening of their cooperation widen the opportunities for 














establishing mutually advantageous economic relations both with the developed 
capitalist states and the developing countries. More effective use of these 
ever increasing and widening opportunities, further enrichment of the economic 
relations between the countries of the socialist community and other states 
would result in an improvement of the state of the entire world economy. 


The interview was taken by A. Stroganov. 


{[Sotsialisticheskaya Industria, Jan. 27. In full.] 





cso: 1812/58 











USSR-CEMA TRADE 


TRADE GROWTH AMONG CEMA MEMBERS HIGHLIGHTED 
Moscow APN DAILY REVIEW in English 1 Feb 82 pp i-2 
{[Article: "A Soviet Newspaper on Cooperation Between CMEA Countries”) 


[Text] The continuous growth of the mutual trade turnover between the member- 
countries of the Council for Mutual Economic Assistance (CMEA), which roughly 
quadrupled in the 1971-80 period, is an expression of the dynamism of economic 
integration, Krasnaya Zvezda of January 30 says. Underlying this dynamism, 

the newspaper indicates, are not only the efforts of the CMEA countries sever- 
ally, but also the planned and mutually beneficial socialist division of la- 
bour. “For instance, through the mutual exchanges of goods the countries of 
the socialist community provide the basic requirements in machinery and equip- 
ment, raw materials and fuel, including nearly 70 per cent of requirements in 
iron ore; 93 per cent, in coal; 94 per cent, ir coke; and 69 per cent, in oil.” 


Cashing in on thr advantages of socialism and mutual cooperation, the article 
emphasises, in 1980 the CMEA member-countries increased their national income 
by 3.2 times and, compared to 1970, by two-thirds, while in the Common Market 
countries this indicator grew by less than a third. “In the past decade, the 
following increases marked the development of the CMEA countries: industrial 
production went up by 84 per cent, social labour productivity by almost a 

half, and the mutual trade turnover grew from 33,500 million to 119,000 mil- 


lion transferable roubles.” 


The achievements made by the countries of the socialist community and the 
growing force of attraction of real, existing socialism, the newspaper points 
out, have favourable effects not only on the people's living standard in the 
socialist countries, but also on the international situation as a whole. The 
vast economic and defence potential of the community of socialist nations is 
a reliable guarantee of peace, of the peoples’ freedom and independence, a 
decisive obstacle in the way of imperialism's aggressive plans. “Socialist 
internationalism has passed a severe test of time. And now that discrimina- 
tory measures and high-handed interference in the affairs of Poland have been 
intensified by Washington and its allies in NATO, the Polish economy is re- 
ceiving particularly valuable assistance from the Soviet Union and other 
countries of the socialist community.” 


This, Krasnaya Zvezda concludes, is internationalism in action in the economic 
field--the most important sphere of human activity. “Therefore, the expansion 











of mutually advantageous co-operation is ar objective need for the stre.cthen- 
ing of the aggregate econamic poten=ial of the CMEA countries, for their social 
advancement on the road o* building socialicm and communie:.” 





{[Krasnaya Zvezda, January 30. Summary.) 


csO: 1812/58 














USSR-CEMA TRADE 


POLISH SUBWAY, ATOMIC POWER PLANT PROJECTS 
Moscow PRAVDA in Russian 1 Mar 82 p 4 


[Article by 0. Losoto: "The Beginning” under the rubric "PRAVDA's 
Correspondent Transmits from Warsaw"] 


[Text] The year 1982 will be the beginning year 

of the history of the construction of two important 
projects. The Polish government has decided to 

build a subway in Warsaw and an atomic power station 

in the Gdansk Voivodship. Both projects will be built 
with the economic and technical assistance of the Soviet 
Union. The other day the Warsaw correspondent of PKAVDA 
met with Polish experts and asked them to speak about 
these two major projects on Poland's construction chart. 


1. The Warsaw Subway 


When the First Secretary of the PZPR Central Committee, Chairman of the PRL 
[Polish People's Republic] Council of Ministers, General of the Army W. 
Jaruzelski addressed the Sejm, he proclaimed that, "thanks to the tremendous 
and many-sided assistance of the Soviet Union, which was personally announced 
by comrade L. I. Brezhnev, the construction of, in particular, the Warsaw 
subway will be commenced," the deputies responded to his announcement with 
tempestuous applause. 


What will the Warsaw subway be like? 


A map of the future subway lies unfolded on a table in the office of the 
economic adviser at the USSR Embassy in Poland, A. Trofimov. The experts 
lean over it. A lively exchange of opinions is in progress. 


The director of the construction administration for transport routes in 
Warsaw, I. Zajaczkowski, describes the future underground route, which will 
link the north and the south of the nation's capital. 


He said: "The first proposals for building a subway in Warsaw appeared 
55 years ago. But these were only dreams, and the subject began to be 
realistically considered only after World War II under people's rule. The 











subway even began to be built. The first line was to run from east to west. 
The conditions were very difficult. Depth up to 60 meters. Caisson work. 
Then in 1953 the construction was halted. But the idea remained alive. It 
was decided to concentrate efforts on a shallow-deptl subway project linking 
Warsaw's south and north. This direction was not chosen by accident. 
Extensive housing construction is underway in the south. 713,000 inhabitants 
of the nation's capital, including 534,000 workers, live within the radius of 
service of the first subway line. In 1975 the blueprints for the first 

line of the subway were completed. Soviet experts carried out an assessment 
of the project and provided consultation even during the project-design 
period. 


The map contains all the 23 stations of the future subway: from the Kabaty 
region (Nastolin station) to the Warszawa Quality Steel Plant (Mlodciny 
Station). The construction will take place over 4 segments. The first 
segment, 7.5 km long, running from the Natolin station to the Pulawska 
station, should be released for use in 1988. 


Next morning, together with I. Zajaczkowski and another Polish expert, 
T. Romanowski, the project chief engineer, we rode in a car, tracing the 
route and sites of the future stations of the Warsaw subway. 


We began our trip in the south. A bare field with scattered coppices. This 
is to be the site of the depot and the first station--Natolin. Not far off 
there loom the multistory shells of the apartment buildings under 
construction. Two new foundation pits are visible. 


T. Romanowski said: "Even now this is a major residential district of 
Warsaw. But its transit links with other city districts, especially with 

the downtown, are tenuous. What happens when the district's population 
increases several times over? In the long run it is envisaged that 150,000 or 
170,000 people will settle in this district. Of course, all hopes are placed 
in the subway." 


The chief engineer draws attention to the broad clearings separating the 
street blocks. 


"They're specially planned. The future subway will run precisely on this 
route. In practice, no demolition is needed here. The subway line will 
be chiefly laid in the open. We shall burrow underground tunnels only 
through the downtown section." 


We are now at the last station. Not far off the entrance gate of the Warszawa 
Plant is visible. I look at my watch. Our trip along the subway route took 
one and one-half hours. Via the subway this trip will take 30 minutes. 


General T. Hupalowski, the minister of administration, local economy, and 
environmental protection, said: "Warsaw needs a subway. It is no longer 
possible to sclve the transport problems of the nation's capital in 
traditional ways. That's why the ministry and Warsaw's municipal council 
proposed to the government the construction of the subway. The Soviet Union 
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will aid us in building it by providing the necessary documentation, experts, 
and equipment. The Soviet experience in subway construction is known 
throughout the world. But I should like to stress yet another aspect of this 
project. The Warsaw subway will become a new symbol of Polish-Soviet 
friendship, the friendship that passed its trial on the fronts of the past 
war and in the postwar construction period, and which today helps us develop 
people's Poland and strengthen the achievements of socialism on Polish soil." 


2. Memorize it: "“Zarnowiec" 


Years of debates whether to build or not to build are over. The decision of 
the government is unequivocal: build. The station will urise on the shore 
of Lake Zarnowiec in the Gdansk Voivodship. This may be why the future 
atomic power station (APS) has been called "Zarnowiec." It will be Poland's 
first APS. 


The chairman of the Sejm subcommission on the energy industry and atomic 
energy Jan Kubit said: "The adopted decision opens a new stage in the 
development of the Polish energy industry.” 


We met him in an office at the ministry of mining and energy industry, where 
he is the minister's plenipotentiary for atomic energy. He speaks Russian 
well. I inquired where he had learned the language. 


"In Khar'kov. In 1956 I completed the polytechnical institute there." 


Jan Kubit had worked for a long time in Elblag at the Zamiech Machine Building 
Plant and was director of a turbine plant. He has been working at the 
ministry since last August. There, he immediately joined in the preparations 
to build the APS. 


He said: "The idea of building an atomic power station on Lake Zarnowiec 

has long been ripe. But the so-called "coal immunity™ had been working 
against it. After all, it is thought that Poland figuratively rests on coal. 
And it had seemed that the coal could be extracted in unlimited quantities. 
In general, perhaps this is so and perhaps it is not so. There is indeed a 
lot of coal. But its extraction requites increasingly deeper digging under 
the ground and the development of new virgin territory. Calculations show 
that the maintenance of the currently achieved level of extraction of coal in 
Poland requires the annual opening of two mines with a capacity of 10,000 
tons daily. 


“Further, our press has for many years essentially been opposed to APS, stress- 
ing that they are too expensive and, most importantly, dangerous. When I 

once published an article about APS in the press, I received a bundle of 
letters from upset readers asking me why was I advocating a project dangerous 
to people and harmful to the environment. I had to reply through a newspaper 
that the danger is due to ignorance. However, that was not the main problen. 
You are aware of the present critical state of our economy. Under such condi- 
tions it was not easy to adopt a decision to build an atomic power station. 
But, unless atomic power is widely used, Poland will not be able to balance 
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its fuel and energy needs. Black and brown coal alone are not satisfactory. 
Therefore the decision to build the APS is a promising future-oriented 
decision." 


“Could you say something about the station itself?" 


“The Zarowiec Atomic Power Station will consist of four turbine-boiler units 
with a capacity of 440 megawatt each. The first unit should be put into 
operation during 1988-1989. The APS will comprise a single energy complex 
together with the pump-storage power station already existing there. 
Calculations show that the opening of the Zarowiec Power Station will save 
about 3 million tons of black coal annually. 


"This first Polish APS will be built with the assistance of the Soviet 

Union. Thus the experience in the design, construction, and operation of 

many atomic power stations in the USSR and other CEMA member countries 

will be utilized so as to assure labor safety, reliability, and the necessary 
environmental protection. As is known, this type of atomic power station 

has long ago passed its test in many years of operation in the socialist 
countries as well as in Finland. The station equipment will be supplied under 
an agreement for specialization among the CEMA countries, with part of the 
needed equipment to be built by Poland." 


* 


Two projects. Their history is only beginning. But is it not symbolic that 
the decision to build them has been taken precisely at present? Poland looks 
toward the future and leans on the fraternal support and assistance of the 
entire socialist community. 


The annals of socialist creation on Polish soil continue to be written. 


1386 
CSO: 1825/44 
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USSR-CEMA TRADE 


RETAIL PRICE CHANGES IN POLAND 
Moscow EKONOMICHESKAYA GAZETA in Russian No 7 Feb 82 p 22 
[Communique: "Decision of the PRL Council of Ministers"] 


The PRL [Polish People’s Republic] Council of Minister has adopted the 
decision to change retail prices of food, fuel, and energy as well as the 
corresponding system for financial compensation. The decision to raise prices 
became effective as of 1 February, according to the PAP news agency. 


The prices of foodstuffs on the average rose 241 percent and the prices of 
fuel and energy, 171 percent, which entails additional consumer expenditures 
on the scale of 391.5 billion zlotys. Therefore, the Council of Ministers 
adopted a financial compensation system which covers primarily the families 
with lowest incomes. 


The price rises encompass the staple consumer goods and services which are 
of basic importance to determining the living costs of the population and 
for which state prices are fixed. As for other goods, their retail prices 
are determined by enterprises, which were granted this right in the present 
year. As PAP points out, in certain cases the level of these latter prices 
was found to be exorbitant and unjustified by production cost, leading to 
undesirably immoderate profits. In this connection, the Economic Committee 
of the PRL Council of Ministers expanded the list of goods subject to 
regulation by the state. 


The press spokesman of the government announced that the adopted decision 

is the consecutive, logical, and necessary step on the path toward restoring 
the disturbed economic equilibrium--in particular, that between the avail- 
ability of consumer goods and the personal income of the population. 


1386 
CSO: 1825/44 
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USSR-EAST EUROPE BILATERAL TRADE 


TRADE, COOPERATION BETWEEN USSR, GDR 


Moscow FOREIGN TRADE in English No 2,Feb 82 pp 10-14 


[Article by Leonid Lukyanov, USSR trade representative in the GDR[ 


(Text J 


he 26th Congress of the CPSU 

highly appraised the results 
ot the USSR trade-economic rela- 
tions in the tenth five-year-plan 
period and determined the main 
directions of their further deve- 
lcpment for 1981-1985 and for the 
period ending in 1990. The Con- 
gress specially stressed that the 
USSR cooveration with socialist 
countries was and is still in the 
centre of attention. L.I. Brezhnev, 
General Secretarv of the Central 
Committee of the CPSU, in his 
report to the 26th Congress of the 
CPSU pointed out: “Nowadays, 
the steady development of any 
socialist country, and successful 
soluiion bv it of seh problems 
as, sav, the provision of energy 
and raw materials and utilization 
of the latest scientific and tech- 
nical achievements, are inconceiv- 
able without ties with other fra- 
ternal countries. 


“The problems that arise in the 
prcecess of our cooperation are 
being solved jointly, and we joint- 
lv seck the most correct ways 
vf harmonizing the interests of 
cach traternal country with the 
common interest.” ' 


hn rnouts. and Resolutions. The 
loth Congress of the Communist Party 


Of the Senee Unnon, Novosti Press 
Agenty Vublsshing liouse, Moscow, 
)981 p 12 


An important place in the svs- 
tem of the USSR foreign-economic 
relations is given to trade-econo- 
mic relations with the German 
Democratic Republic which has 
heen a leading partner in the 
USSR foreign trade for already 
a quarter of a century. Its share 
in 1976-1980 was about I1 per 
cent cf the total USSR foreign 
trade turnover. 


The Soviet Union has also for 
many vears been the GDR’s lar- 
gest partner in international tra- 
de. [he USSR’s share in the total 
volume of the GDR’s foreign tra- 
de comes up to about 36 per cent. 
“With the development of socia- 
lism in the GDR”, E. Honecker, 
General Secretarv of the Central 
Committee of the Socialist Unity 
Party of Germany, at the 10th 
SUPG Congress pointed out, “the 
economic, scientific and techni- 
cal cooperation with the Soviet 
Union becomes c'oser and its 
signiticance for the stability and 
dynamic development of our eco- 
nomy increases.” 

The last five-vear plan period 
(1976-1980) was an important 
stage in the development of the 
GDR-USSR trade-economic rela- 
tions. The signing of the Agree- 
ment on Friendship, Cooperation 
and Mutual Assistance on Octo- 
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ber 7, 1975, the results from the 
exchange of opinions on all the 
most urgent aspects of coopera- 
tion between the two countries 
during the traditional Crimean 


in the trade goods structure ac- 
companied the mutual trade turn- 
over growth rate. These changes 
were characterized bv cunside- 
rable expansion and up-dating of — 





USSR-GDR Trade 


(min rubles) 




















1975 1976 1977 1978 1979 1980 
Trade turnover 5,623.4 5,997.2 6,727.5 7,693.2 8.1335 9200.0 
Export 2,980.3 3,217.9 3,661.2 3,982.0 4.2165 4,873.4 
Import 2,643.1 2,779.3 3,066.3 3,711.2 3,917.0 4,326.6 





meetings of L.I. Brezhnev and E. 
Honecker and also the visit to 
the GDR of the Soviet Party and 
Governmental Delegation headed 
by L.I. Brezhnev to honour the 
30th Anniversary of the forma- 
tion of the German Democratic 
Republic gave a powerful impe- 
tus to the further deepening and 
expansion of cooperation. 

Analvsis of the progress made 
in the USSR-GDR trade-econo- 
mic cooperation in the 1976-1980 
period clearly illustrates that the 
achieved results were a significant 
contribution to the accomplish- 
ment of very important social- 
economic tasks in both countries, 
i.e, to accelerate social produc- 
tion, raise its eficiency and more 
fully satisfy the material and cul- 
tural requirements of the work- 
ing people. 

Mutual trade growth rates 
amounting on average in the 
1976-1980 period to 10.4 per cent 
apnually were greatly ahead of 
the national income and _ indus- 
trial production growth rates of 
hoth our countries. 


The mutual trade turnover vol- 
ume for 1976-1980 amounted to 
37,800 million rubles and well 
exceeded the level planned in the 
two countries long-term trade 
avreement for this period. [t in- 


creased 18 times relative to the 


previous live-vear-plan period 
(1971-1975) Sivnificant) changes 


the list of mutually supplied 


evod’s (mostly products of the 
manufacturing industry). The 
trade turnover included techni- 
cally more complex and highly 
productive types of inachinery and 
«quipment to satisiyv the latest 
«hievements made in science and 
icchnology, raw materials and 
materials of higher level of proc- 
essing as well as high-grade in- 
dustrial consumer goods. 


The most dynamic area of the 
USSR-GDR trade is in the mvu- 
tual deliveries of machinery and 
cquipment. The share of these 
products in the two countries’ 
total trade turnover in the 1976- 
1980 period was greater than 40 
per cent. During the Tenth Five- 
Year-Plan Period the USSR im- 
ported from the GDR machinery 
and equipment worth about 
12,50 million rubles. 


Among the products the USSR 
imported from the GDR are: me- 
tal-working machines, cquipme at 
fur the food and printing indus- 
tries, railway rolling stock, agri- 
cultural technoiogy, computers, 
etc. A major part of the machi- 
nery ard equinment supplied by 
the GDR was used to equip the 
projects that were to be commis- 
sioned in the Tenth Five-Year- 
Plan Period. 


Rapid growth and great deliv- 


ery volumes of machine building, 
elecironic and electric engineer- 
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ing products from the GDR are 
of great importance for both 
countries. Machinery and equip- 
ment supplied by the GDR are 
used for expansion and moder- 
nization of various branches of 
our country’s economy. On the 
other hand, possibilities for sel- 
ling a considerable part of export 
machinery and equipment on the 
stable and capacious market of 
the Soviet Union create favour- 
able conditions for organizing efh- 
cient large scale production in 
the GDR. In particular, the GDR 
exports to the USSR 80 per cent 
of its output of railway wagons, 
70 per cent of the equipment for 
tclephone exchange, about 60 per 
cent of ship-building products and 
60 pe: cent of mobile refrigerat- 
ing installations, approximately 
49 ner cent of machine-tool pro- 
ducts, etc. 


The GDR import of machinery 
and cquipment from the USSR 
the volume of which has increas- 
cd in 1976-1980 more than by 1.7 
times as compared to the previous 
live-vear-plan period is olf great 
importance for strengthening the 
GDR’s material and technical 
base, for building, reconstructing 
and expanding facilities in a num- 
ber of kev industrial sectors. 
Thanks to deliveries from the 
USSK about 25 per cent of the 
GDR's import requirements for 
lorries, over 40 per cent for me- 
tal-cutting tools, about 80 per cent 
for tractors and automobiles 
were met. 

In 1976-1980 the Soviet Union 
rendered technical assistance and 
supplied cquipment for the se- 
cond stage of the Nord atomic 
power station (880 thousand kW) 
and for the third stage of the 
Boxberg thermo-electric power 
station (one million kW). The 
share of power capacities created 
in the GDR during the previous 
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five-year-pian period with Soviet 
assistance amounted to over 60 
per cent of the total volume. 
During 1920 the two first 500,000 
kilowatt turbo-sets were delivered 
for ihe GDR giant thermoelectric 
Janschwalde power station (out- 
put 4 million kW) being con- 
structed with Soviet technical 
assistance. Between 1976-1980 the 
USSR delivered equipment for and 
assisted in constructing and putt- 
ing into operation the Polymir-60 
installation (output 60,000 tons of 
procucts per year) at the chemi- 
cal complex in the town of Leuna. 
When the Polymir-60 installation 
reaches its rated capacity the 
production of high-pressure po- 
Ivethylene in the country will be 
almost doubled and the GDR will 
be able to discontinue its import. 
The USSR has delivered equip 
ment for three large-panel house- 
building complexes (total output 
420,000 square metres per year) 
which will increase the total out- 
put of house-building complexes 
in the GDR by 5-6 per cent. The 
Soviet Union has supplied TV 
equipment for the Berlin and Ro- 
stock TV centres, equipment for 
the ground receiving-transmitting 
Station of the Intersputnik space 
communication system, etc. 
Fuel, raw and other raaterials 
form one oft the most nmpertant 
cominedity yroups in the USSR- 
GDR trade. The USSR deliveries 
of fucl-power and raw material 
products are ol primary import- 
ance for the GDR cconomy, es- 
pecially considering the fact that 
about 60 per cent of all raw ma- 
terial being processed in the 
country is imported. Due to the 
Sovict deliverics the GDR dues in 
fact fully satisfy its import re- 
quirements for natural gas and 
timber, almost 90 per cent for oil 
and cotton, 70-80 per cent for iron 
ore and rolled ferrous meials, 60- 
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70 per cent for coal and non- 
lerrous metals. 


Three-quaters of the total vol- 
ume of cast iron output of the GDR 
is produced from ore supplied by 
the Soviet Union. Almost every 
third ton of steel which goes into 
engineering, building and other in- 
dustries of the country is manu- 
facturcd in the USSR. The unin- 
icrrupted deliveries of oil and na- 
tural gas from the USSR, the vol- 
umes of which were greatly in- 
creased during the 1976-1980 pe- 
riod over the previous five-vear- 
plan period, improved the GDR 
fuel-power balance and forms the 
base from which the production 
of synthetic fibres, piastics, fuel 
and a wide range of intermediate 
and final chemical products is 
deing developed. This in its turn 
helps the requirements of the 
GDR’s industry, civil engineering, 
agriculture and the population 
for these products to be met and 
in addition greatly expands the 
count .’s export potential. 


During the Tenth Five-Year- 
Plan Period the volume of mu- 
tual deliveries of industrial con- 
sumer goods has increased signi- 
ficantiv, these deliveries have be- 
come more important from the 
point of view of satisfying the 
peoples’ requirements for these 
gouds in both countries. The ma- 
jor part of this commodity group 
includes medicines, household 
items and goods for recreational 
purposes as well as refrigerators, 
watches and clocks, television 
sets, cameras, literature, handi- 
cralt wares. The USSR import 
trom the GDR is mostly cotton 
fabrics. curtain materials, car car- 
pets. ready-made clothes and un- 
ders.ear, china and delft-ware, 
furniture, medicines, soap, per- 
fumes, cosmetics, also household 
ecods and recreational facilities. 
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Mutual deliveries of industrial 
consumer goods greatly increas- 
ed the retail commodity stocks 
of our countries and expanded 
and improved the assortment of 
goods. 

During the previous five-year- 
plan period the mutual licence 
and patent trade, conducted since 
the early 1970s, has grown con- 
siderably. Over this period Li- 
censiniorg conch:ded with the 
GDR foreign traa. organizations 
mere than 140 export and im- 
port licence agreements within 
the framework of which technical 
assistance and personnel training 
are carried out as well as the 
transter of technical documents 
and know-how. Soviet licences 
were successfully exploited in the 
GDR on such processes as eva- 
porative cooling of blast fur- 
naces, the technology of drv coke 
quenching installations as well as 
a method for underground coal 
gasification. In 1980 Licensintorg 
and the GDR foreign trade orga- 
nization Technocommerz signed 
a licence agreement for the pur- 
chase by the Soviet side of the 
technology for producing copper 
electrolytic foil and the delivery 
of ten lines for its production to 
the USSR. This agreement is one 
of the largest concluded up to 
now. 


A tvpical feature of the modern 
stage of developing the USSR- 
GDR trade and economic cooper- 
ation is that the course of this 
cGevelopment and forming of its 
trade structure is to a great de- 
gree determined by the active 
participation of both parties 
in realizing the long-term special 
Purpose programmes of coopera- 
tion of the CMEA member-coun- 
tr'zs and by intensively expand- 
ine and dcepening industrial, 
scientilic and technical coopera- 
tion. This is expressed in the 








wider implementation of perspec- 
tne looms of cooperation such as 

poolization and cooperation ol 
enhationm and scientific and 
technical research; joint construc- 
tion of integration projects; mu- 
tual technical assistance in creat- 
ing new, reconstruction and up- 
dating the existing industrial and 
other projects on the territories of 
hoth countries; joint participation 
in constructing large projects in 
third countries, etc. 


Of ereat importance for the 
further stable and dynamic devel- 
opment of the countries’ trade 
and economic cooperation is the 
Programme for _ specialization 
and covuperation of production 
between the USSR and the GDR 
up to 1990, signed in October 
1979, which includes a wide ran- 
ve of long-term measures aimed 
at maximum utilization of the ca- 
pabilities of bilateral specializa- 
tion and cooperation in produc- 
tion, acceleration of scientific and 
technical progress, raising the ef- 
licicney of social production in 
both countries. In accordance 
with the Programme the develop- 
ment and coordination of con- 
crete measures are being continu. 
cd. aercements on 35 main diree- 
tions tow deepen: spechaization 
and cooperation of production 
are either concluded or under 
preparation. They embrace chem- 
istry, electronics, electrical engi- 
necring and many areas of me- 
chanical engineering. Primary at- 
tention is given to developing 
power engineering on the basis 
of the latest advances made in 
science and technology and intro- 
ducing eflicient measures for con- 
serving fuel and raw raaterials. 
Accent is also placed on develop- 
ing cooperation for the produc- 
tion of high quality consumer 
‘oods. 
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Agreements on realizing the 

Programme, as well as those 
measures lor its realization which 
are accepted but not vet officially 
formulated in agreements, were 
taken into account when coordi- 
nating our countries’ national 
economic plans for the cur-ent 
five-year-plan period. In March 
1981 N.S. Patolichev, USSR For- 
civn Trade Minister, and H. Sél- 
le, GDR Foreign Trade Minister, 
simmed an agreement on the USSR 
GDR trade turnover and payments 
‘or the 981-1985) period. tin 
cludes also commitments on mu- 
tual deliveries of goods and ser- 
vices based on agreements con- 
cluded within the framework of 
long-term special purpose pro 
grammes for cooperation of the 
CMEA member-ountries and 
other treaties and agreements on 
economic, technical and scientific 
cooperation between correspond- 
ing organizations of the two coun- 
tries. 
In accordance with the long- 
term trade agreement the volume 
of the mutual trade turnover dur- 
ing the 1981-1985 period will ex- 
ceed 58,000 million muibles, an 
amount more than 1.5 times 
greater than for the previous five- 
vear-plan period. 

As Erich Honecker pointed out 
in his report to the 10th SUPG 
Congress, GDR foreign trade turn- 
over will increase in 1985 over the 
1980 volume by 36 per cent. As a 
result the share of the Soviet 
linion in the total volume of the 
GOR foreign trade will reach 40 
per cent. 

Machines,cquipment and means 
of transport will make up the bas- 
ic trade turnover growth tor 1981- 
1985 envisaged in the long-ierm 
trade agreement. 

For example, the GDR machine- 
building plants will deliver to the 








USSR during the current five-vear- 
plan period 5.5 thousand units of 
forge and press equipment, metal- 
cutting machine tools worth 
14,000 million rubles, metallurgic- 
al equipment adding up to almost 
1,000 million rubles, about 600 
railway slewing cranes, installa- 
tions and separate equipment for 
the chemical industry costing 
1,200 million rubles, 269 ships of 
various types among which 48 are 
supertrawlers of the Atlantik type 
and 104 refrigerator-trawlers, agri- 
cultural machines worth 2,200 
million rubles, almost 6.5 thou 
sand refrigerator vans, 3,275 pas 
senger coaches and also textile 
and polvgraphic machines, equip 
ment for the food and taste in- 
dustry, lifting-transport and other 
equipment. The GDR through its 
Participation in expanding the ca- 
pacities of fuel extracting and 
raw material branches on the 
' SSR territory will supply mining 
and power engineering equipment, 
-hemical installations, equipment 
for the oil and gas extracting in- 
dustrv, etc. The products of elec- 
tronic and electric engineering 
will occupy a significant place in 
the GDR export. Thus, for exam- 
ple, the GDR will deliver to the 
USSR automatic telephone sta- 
tions sufficient to serve 1,250,000 
subscribers, devices for primary 
data processing and accessories 
four computers worth about 1,200 
inillion rubles. 

in its turn the Soviet Union in 
1981-1985 will supply the GDR 
with machine-tools and instru- 
ments, 12,000 heavy lorries, over 
14,000 tractors, 250 bulldozers and 
1.650 excavators, over 500 cranes, 
mining and civil engineering 
equipment, road-building ma- 
chines and other types of equip- 
ment. The GDR will also receive 
semiconductors and other ele- 
ments for computers valued more 
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than 150 million rubles. 

In accordance with the inter- 
governmental agreement un co 
UPeration in constructing indus- 
trial enterprises and other pro 
iects in the GDR during 1981- 
19385 and on deliveries of com- 
plete equipment from the USSR, 
signed in the middle of 1980, it 
is planned to render technical 
assistance and make correspond- 
ing supplies for constructing and 
recenstructing 26 industrial en- 
terprises, separate installations 
and other projects in the GDR. 
The volume of complete equip- 
ment deliveries in full sets from 
the USSR will increase approxi- 
mately 2.5 times over the 1976- 
1980 period and will exceed 1,000 
million rubles. 

In particular it is envisaged to 
complete deliveries of equipment 
for the construction of the Jins- 
chwalde thermal power station 
operating on lignite as well as for 
the third and fourth stages 
(800,000 kW each), the Nord 
atomic power station and com- 
plete a great volume of construc: 
tion and assembly work at the 
Stendal atomic power station. 
Work will proceed on construct- 
ing a blast furnace (effective vo- 
lume 3,200 cu.m.) and a hot roll- 
ing mill at the Ost metallurgical 
complex. The USSR will supply 
equipment for the press installa- 
tion (power 3,150 tons) at the cop- 
per billet factory in Hettstedt, 
furnace equipment and a cold roll- 
ing mill at a factory in Riesa. 


The construction and _ recon- 
struction with Soviet assistance 
of the projects stipulated in the 
agreement will help the GDR to 
increase the electric power sta- 
tions rated capacity by 5.3 million 
kW, raise annual volume of cast 
iron production by 2.2 million 
tuns, increase the production of 
weak nitric acid by 120,000 tons 











COPYRIGHT: “Vneshnyaya torgovlya”, 1962 English translation "Foreign Trade", 
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per vear and also to expand pro 
ductive capacities in civil engi- 
neering and the production of 
building materials, in the chemi- 
cal and gas industries, electric 
equipment production and other 
velds. 

During the 1981-1985 period the 
USSR’'s deliveries will cover the 
major part of the GDR import 
requirements fur the most impor- 
tant fucl and raw material pro- 
din ts. 

in the cuvrent five year plan pe- 
riod great volumes of mutual de- 
liveries of chemical goods and fer- 
tilizers have already been provid- 
ed for. In this group of goods 
chemical products will be suppli- 
ed ahead of scheduled time ac- 
cording to the commitments of 
the intergovernmental agreement 
on further development of inte- 
gration ties in the field of chemi- 
cal industry corresponding to 
which the Soviet Union will ex- 
port great amounts of such energy 
intensive products as ammonia, 
methanol, butadiene and tetra 
chlorethane. In its turn the GDR 
will provide a wide list of counter 
deliveries of less energy consum- 
ing chemical products which in- 
clude axiolsulphonates, copolv- 
mers of ethvlene, polycthers and 
polyurethanes, chlorine-containing 
products for the paint and varnish 
industry, chemicals-additives for 
polymer materials, textile auxilia- 
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rv materials, etc. 

4 wide list of mutuai deliveries 
of household zoods and recrea- 
tional facilities, foc 2stuffs and the 
light industry products will play 
an important role in fulfilling the 
tasks set by the 26th Congress 
of the CPSU and the 10th Con- 
gress of the SUPG and better sat- 
isfying the growing demands of 
the two countries’ peoples for 
these goods. Between 1981 and 
1985 the GDR will receive tech- 
nical commodities, raw materials 
and semifinished products for the 
light industry, electronic instru- 
ments, photographic and cine- 
technique from the USSR. At the 
same time the USSR retail trade 
turnover will include great vol- 
ume of the GDR’s textile goods 
and furniture, glass and ceramic 
products, cine film, products of 
the household chemistry, cosme- 
tics, electric household goods, 
toys, sports goods, musical in- 
struments, etc. 

The fulfilment of mutual com- 
mitments in accordance with the 
strict time limits envisaged bv the 
USSR-GDR long-term trade agree- 
ment for 1981-1985 will promote 
and utilize to a higher degree the 
advantages of the international 
division of labour and develop 
both countries’ national econ- 
omies still further and strengthen 
the positions of socialism in the 
world economy. 











TRADE WITH INDUSTRIALIZED COUNTRIES 


PROSPECTS FOR FRENCH-SOVIET COOPERATION 
East Berlin AW--DDR-AUSSENWIRTSCHAFT in German 10 Feb 82 p 2 
[Article entitled: “State and Prospects of Cooperation Between the USSR and France”) 


[Text] Beginning in 1984 France wiil procure 8 billion cubic meters of natural gas 
annually for a period of 25 years. The relevant agreement was concluded by the 
French state enterprise Gaz de France and the Soviet foreign trade association 
Soyuzgazeksport on 23 January 1982 in spite of massive pressure by the US govern- 
ment. 


This large-scale contract underlines the statement made at the 16th Session of the 
Permanent Mixed Soviet-French Commission in mid-December 1981 that the governmental 
agreement concluded in 1975 on cooperation in energy economics continues to be 
realized successfully and good prospects exist for the expansion of this coopera- 
tion inter alia through additional deliveries of Soviet natural gas to France. 


The so-called “large” commission, which convenes once a year, discussed the results 
of the many-sided cooperation to date and affirmed the striving on both sides to 
fulfill the commitments made in the documents signed by the USSR and France, as 
well as the existing agreements, in the interest of the further development of 
mutually advantageous relations in the spirit of ‘cooperation which has formed 
during the past 15 years. 


Retention of the Dynamic Growth of Merchandise Sales 


The 16th Session focused on the realization of the agreements concerning economic 
cooperation during the period 1980 to 1985, the long-term program for deepening 
economic, industrial and technical cooperation during the period 1980 to 1990, as 
well as other government agreements in the economic field, industry, science and 
technology. The high growth rate of merchandise sales on both sides that was 
attained during the years 1975 to 1979 is to be maintained during the years 1980 
to 1985 as well. Merchandise sales had increased from approximately 1.3 billion 
rubles in 1975 to 2.6 billion rubles in 1979. The average growth rate during 
these years came to 15.1 percent. In 1980 merchandise sales amounted to 3.7 
billion rubles in round figures, in 1981--4 billion rubles. The balanced export- 
import relationship aspired to, however, was not achieved. During the past years 
Soviet exports to France exceed-d French exports to the USSR by a substantial 
margin. 
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In order to attain a balanced trade both countries agreed to examine possibilities 
of expanding deliveries, including deliveries of agricultura! and food products to 
the USSR. The large-scale contracts for equipment deliveries to the USSR finalized 
thus far likewise take into account the mutual striving for a continued dynamic de- 
velopment of trade and economic relations. Thr~ contracts were drawn up in 1981, 
inter alia, for the delivery of automatized control systems, equipment for gas com 
pressor stations for the Urengoy-Ushgorod natural gas pipeline, installations for 
the production of the pesticide “Busudin", as well as equipment for the Volga Auto- 
mobil Plant and for the production of electro-insulation lacquers to the USSR. 
Recently the USSR also negotiated the procurement of 150,000 tons of steel pipe 

and at the periphery of the commission meeting representatives of the Mashinoimport 
Foreign Trade Association and the Creusot Loire Enterprise signed a contract for the 
delivery of 6 cooling stations for the Orenburg-Ushgorod natural gas pipeline. Ne- 
gotiations are underway for cooperation in the gas and oil processing industry, in- 
cluding in the opening up and output of oil in arzas with complicated geological 
conditions and in the shelf of the Barents Sea, in the reconstruction of the Moscow 
Lenin Komsomol Automobile Plant, in the metallurgical industry, as well as in the 
production and processing of agricultural products. The commission stated in this 
connection that the protocol agreed on in February 1980 concerning the general 
credit terms applicable to the delivery of machines and equipment from France to 
the USSR during 1980 to 1985 promotes the development of Soviet-French trade to a 
considerable extent. Taking as its point of departure a report by the study group 
dealing with machines and equipment, the commission moreover estimated that addi- 
tional possibilities exist also for th: increase of Soviet machine e: »orts to 
France. 





Positive Result of Scientific-Technical Cooperation 


In the field of scientific-technical cooperation the commission all together could 
also come to a positive assessment. In basic research, for example, the exchange 
of specialists was expanded and projects were carried out in the fields of astro- 
nomy, mathematics, crystallography, semiconductor physics, geolcry and seismology. 
Agreements in medicine, chemistry, energetics and civil aviation are being realized 
successfully. in t..e field of oceanography, however, cooperation--this is how the 
commission assessed it--remained far behind the contemplated goals. 


On the basis of the interest aroused by the Soviet-French colloquium on energetics 
held in November 1980 in Moscow, the commission recommended the organization of a 
second colloquium devoted to these problems in Paris. The results of coop-.ration 
in the use of cosmic space for peaceful purposes ‘ikewise received a high asses~- 
ment, including the preparation of the two French cosmonauts for a joint Soviet- 
French space flight in mid-1982. 


Stipulations of the agreement on cooperation in the peaceful use of nuclear energy 
were successfully realized, including cooperation in problems of fast breeders and 
high energy physics. The commission advocated the drawing up of a work protocol 
in this area for 1982-1983 as well. The commission took cognizar.e of the fact 
that the Soviet side has transmitted to the French side the draft of a new long- 
term program for the intensification of cooperation in science and technology to 
1990 and recommended that arrangements be made for a meeting of the competent 
representatives of the two countries at the shortest possible notice to work out 
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such a program. 


Problems developed in cooperation in transportation affairs, in particular in the 
distribution of the work loads in deep-sea shipping, as well as in motor vehicle 
and air traffic. The appropriate coordination group is to submit its proposals for 
the further development of transportation relations on a mutually advantageous 
basis to the commission in time for its 17th session. 


8970 
cso: 1826/31 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


COMMISSION ON CEMA-FINLAND COOPERATION 
Moscow FOREIGN TRADE in English No 2 Feb 82 p 15 


[Article by Yuri Piskulov, Alexander Doroshenko: "CMEA-Finland: Ninth 
Session of the Commission on Cooperation"] 








[Text] Last October Ulan Bator was the venue of the 
ninth session of the Commission on Cooperation 
between the Council for Mutual Economic Assist- 
ance and the Republic of Finland. J6 Ochir, Minis- 
ter of Foreign Trade of the Mongolian People’s 
Republic, on behalf of CMEA, chaired the meeting. 
The Finnish delegation was headed by E. Rekola, 
Foreign Trade Minister of Finland. Delegations from 
Bulgaria, Cuba, Czechoslovakia, the German Demo- 
cratic Republic, Hungary, Mongolia, Poland, Roma- 
nia and the Soviet Union took part. The session 
noted that the cooperation between the CMEA 
member-countries and Finland was carried out suc- 
cessfully. Since the signing of the Cooperation 
Agreement of May 16, 1973, 38 raultilateral arrange- 
ments have been concluded on economic, scientific 
and technical cooperation between interested CMEA 
member-countries and Finland. Much work is car- 
ried out on improving the Commission's activities 
and raising the efficiency of the multilateral cooper- 
ation. 


In 1980 the CMEA-Finnish trade increased to 
4,300 million rubles, in 1979 it was 2,900 million 
rubles.* In 1980 Finnish exports increased 54 per 
cent, and imports 46 per cent as against the preced- 
ing year. During the first six months of 1981 (com- 
pared to the same period of 1980) these countries’ 
trade registered a 43.4-per-cent increase. Finland's 
imports from the CMEA countries also rose 16.5 
per cent, and her exports to them by 85.3 per cent. 
The CMEA countries’ share in Finnish foreign trade 
was 26.5 per cent. 


Trade between the USSR and Finland in 1980 
continued to develop at a high pace, showing a 53 
per cent rise as against the preceding year. The 
Soviet Union remains Finland’s biggest trading 
partner. Signed in Moscow on November 12, 1980, 





ie —— 
Ihe cited data is based on Finland's statistics. 
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the Protocol to the Long-term Programme for the 
Development and Deepening of Trade, Economic, 
Industrial, Scientific and Technical Cooperation be- 
tween the USSR and Finland creates favourable con- 
ditions for their bilateral cooperation for many 
\ears to come. 


The year 1981 was fruitful for multilateral co 
vuperation in mechanical engineering, the chemical 
industry, and in science and technology. In the 


field of enginecring four agreements were prepared 
and concluded: on scientific and technical coopera- 
tion in shipbuilding, on developing foodstuff pack- 
ing lines, certain types of medical equipment, and on 
working out technical specifications for boiler units. 


The year 1980 and the beginning of 1981 saw 
a rise in mutual deliveries of chemicals and phar- 
maceutical preparations. A noticeable increase was 
observed in exchange of paintwork materials, phar- 
miaceutical preparations and household chemical 
products. In 1981 an agreement was prepared and 
signed on scientific and technical cooperation in 
the production of sulphate bleached cellulose. 


The exchange of experience and information is 
continuing in the paint and varnish, pharmaceuti- 
cal, pulp-and-paper industries and also in the field 
of polymeric materials and plastics processing as 
well as low-tonnage chemical products. Several new 
projects the construction of which some CMEA 


countries and Finland are interested in were iden- 
tihed. 


Some new forms of research have been develop- 
ed for assessing the road transport prospects and 
container transportation system. A road safety se- 
minar was held for the first time. 


To meet the Commission’s recommendations 
four agreements on multilateral scientific and tech- 
nical cooperation were concluded covering forestry, 
environmental protection, and constniction. The 
exchange of information and experience on a num- 
ber of scientific and technical problems of mutual 
interest continues between competent bodies, orga- 
nizations and firms of the CMEA countries and 
Finland. 


The ninth session of the Commission adopted 
some decisions and recommendations aimed at im- 
proving the activities of the Commission and its 
working bodies. Thus one more step has been made 
along the road of multilateral international cooper- 
ation of countries with different social and eco 
nomic svstems which testifies to the practical im- 
plementation of the provisions of the Final Act of 
the Conference on Security and Cooperation in 
Europe signed in Helsinki on August 1, 1975. 


COPYRIGHT: ‘"Vneshnyaya torgovlya" 1982 English translation "Foreign Trade," 


1982 
CSO: 1812/62 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


FINNS ARE OFFERED NUMEROUS NEW PROJECTS 
Helsinki HELSINGIN SANOMAT in Finnish 10 Feb 82 p 27 


[Text] Expectations are Finnish companies will be invited to join in such projects 
as the building of Tallinn's new seaport, a rail car repair shop for the Leningrad 
control district for the Tosno area, a freight terminal complex for Moscow's 
Sheremetyevo Airport, production facilities for light consumer goods and foods, 

as well as a gas pipeline for exports between Urengoy and Uzhgorod. Thus stated 
Doctor Yuriy Piskulov, Deputy Chief of the Administration for Trade With Western 
Countries in the USSR Ministry of Foreign Trade, while reporting on the actions 

of the Economic Commission of our two countries. 


The Economic Commission, which has charge of establishing of mutual trade between 
Finland and the Soviet Union, has been in operation for 15 years today. 


During the period of the Commission's operation, the mutual exchange of goods be- 
tween our two countries has grown by over 10 times. 


"In 1981, Finnish operations on construction sites located in the Soviet Union 
earned about R 250 million, and between 1981 and 1985, the value of these services 
will rise to over a billion rubles," Piskulov stated in an interview distributed 
by APN. 


"In other words, it will exceed more than twice as much as the level of the entire 
previous five-year period. In this connection, the parties have planned under- 
takings this year at the Kostamus ore enrichment combine, the Svetogorsk paper and 
cellulose combine, and for work to expand hotels in Leningrad and Vyborg." 


Looking back over the 15 years of its life, the Commission has come a long way in 
managing several joint projects. Action of the Commission has resulted in the 
speeding up of, for example, the building of a gas pipeline into Finland, the ex- 
pansion of the Raahe iron and steel plant, which was carried out at the beginning 
of the 1970's, as well as the building of the nuclear power plant at Loviisa in 
cooperation with the USSR. 


Of the projects carried out on Soviet territory which the Commission helped to 
plan, one could mention, for example, the Tallinn hotel called Viru, the Paajarvi 
logging center, the Svetogorsk cellulose and paper combine--in three different 
stages of expansion--and the Kostamus mining industry kombinat. 
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Trade between the Soviet Union and Finland is regulated by framework agreements 
prepared by the Commission's working groups. Another responsibility of the Commis- 
sion has been the preparation of framework agreements for longer range cooperative 
ventures. The most important of these long-range agreements is the PAO agreement, 
which was signed in 1977. In 1980, the period of validity was extended for the 

PAO until the year 1995, and with this extension, the system of agreements and pro- 
gram planning regulating trade and economic cooperation between our two countries 
has reached its third stage of development. 


The basis for development and planning of cooperation is a long-range program, 
which extends from 10 to 15 years into the future. The volume and structure of 
trade is regulated by 5-year framework agreements, and the annual exchanging of 
goods is conducted on the basis of memoranda agreements for the exchange of goods 
between the two states, which are signed annually. 


During the entire 15 year existence of the Commission, it has been led on the Fin- 
nish side by Doctor Ahti Karjalainen, and on the Soviet side by Soviet Foreign 
Trade Minister Nikolay Patolichev. 


Presently, there are 17 Finns on the Commission, and these are aided in their work 
by representatives from the most important industrial groups, from the civil ser- 
vice, from the business world and from political parties. On the Soviet side, the 
Commission is completely subordinate to the USSR Ministry of Foreign Trade, but 
representatives from Gosplan--the State Planning Committee--, the State Committee 
for Foreign Economic Relations as well as representatives from ministries involved 
with particular projects are also participating. 


CSO: 3107/88 


27 











TRADE WITH INDUSTRIALIZED COUNTRIES 


SOVIET REPRESENTATIVE SEES PROJECTS WORTH BILLIONS 
Helsinki HELSINGIN SANOCMAT in Finnish 9 Feb 82 p 24 
{[Unattributed article] 


(Text] The new billion markka figure projects for copper and nickel production 
in the Soviet Union are beginning to see possible realization. A Soviet 
foreign trade representative in Finland, Mikhail Gubanov, said Monday in Hel- 
Sinki that Outokumpu has handed the Soviets its proposals for carrying out new 
projects inside the Soviet Unio. 


According to the proposals submitted by the firm, in the next few years the 
second stage of Norilsk and the so-called Budogan copper production kombinat 

as well as a large alloy plant project would be carried out. Earlier, the 
second stage of Norilsk was estimated to have a value of a couple of billion 
markkas. The exploitation of the copper ore bed at Budogan is a truly gigantic 
project, a production venture worth indeed over 10 billiqm markkas. 


"Outokumpu has made its proposals to us for new cooperative ventures in the 
Soviet Union. I don't think that we ourselves have plans for all of these, but 
then there weren't previous plans for projects already approved either,” 
Gubanov admitted. According to Gubanov, there is reason to regard with 
optimism the chances for the Outokumpu ventures being realized. The first 
copper and nickel smelter at Norilsk built by Outokumpu has been in operation 
now for about six months. 


The approximately 1.7 billion markka copper and nickel facilities in Norilsk 
are the world's largest private-firm copper and nickel smelting installations. 
In the second stage of Norilsk there will be construction of a correspondingly 
complete copper production facility. 


Budogan Is Giant Project 


The Budogan ore mine is located in Siberia near the Baikal area. There sup- 
posedly lie the world's richest seams of copper and various nonferrous ores. 
Gubanov has previously said that he favored approving of the plans for the 
Budogan ore projects. 


He estimated that Budogan would be one of the large projects for the next five 
year plan. 
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He also predicted that in this project, as in other so-called remote-site pro- 
jects which the Soviet Union has under study presently, a main method of pro- 
cedure would be that of long-distance camstruction. In other words, factory 
elements and installations would be built in Finland, and they would then be 
transported to the site for assembly there. 


Gubanov did not outline in any greater detail the dimensions or the nature of 
construction of this second stage for the Budogan project, nor did he provide 
information on details regarding the other facilities. However, he did state 
that what was involved would be a great ore refining facility and construction 
of a metallurgical plant in the area, which has a comparatively small labor 
supply. 


Gubanov predicted that the sites of many new joint ventures in the Soviet Union 
would be moved farther away from just across the Finnish-Soviet border, although 
there would also continue to be new cooperative ventures along the border, such 
as were discussed in the January meeting of the Economic Commission chairmen. 
Gubanov considered it important to be able to take care of the contract work 
together with technical and other problems connected with actual construction. 


For the Finnish side of the border, Gubanow mentioned the carrying out of such 
projects as joint ventures in the energy area. The joint project in the area 
of nuclear energy was also brought up in the January meeting between Patolichev 
and Karjalainen. The Finnish authorities have stated their readiness to study 
possibilities of procuring two 500-megawatt Loviisa-type reactors, instead of 
a single 1,000 megawatt unit. 


Gubanov stated that it is clearly worth considering the matter, and that it is 
specifically the responsibility of the Finnish consumers and a decision for 
Finns to make. He also stated that acquisition of two 500-megawatt reactors 
would be more advantageous than getting a single 1,000-megawatt reactor, because 
Finnish industry has already good experience with these reactors. 


Similarly, servicing and dependability of production, as well as changing of 
fuel, could be better handled by using two 500-megawatt units, than with a 
Single 1,000-megawatt unit. 


Gubanov, however, stated that the making of final decisions will be a time- 
consuming matter. 


CSO: 3107/82 
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TRADE WITH INDUSTRIALIZED COUNTRIES 


BRIEFS 


FRG DELIVERIES TO USSR--Control equipment for the loading and unloading of oil pro- 
duction valued at 2.5 million rubles was delivered by the firm of Maull on the 
basis of a contract concluded with the head office of Mashpriborintorg [All-Union 
Foreign Trade Association for the Export and Import of Communications Equipment and 
Precision Instruments]. According to a contract concluded with the head office of 
Tekhnoimport [All-Union Foreign Trade Association for the Import of Technical 
Equipment], the Karl Meyer Textile Machinery Plant GmbH supplied warp-knitting, 
outfitting and tread-winding machines for the manufacture of technical knitted 
fabrics valued at more than 1.5 million German marks. The firm of Neuro Industrial 
Installations will supply 6 pneumatic loading installations to the Soviet Union in 
1982. Client is the head office of Tekhnopromimport [All-Union Foreign Trade Asso- 
ciation for the Import of Light Industry Equipment]. In accordance with a contract 
conluded with Tekhnopromimport, the firm of Glowy has supplied 17 washing machines 
for laboratory utensils for an approximate sum of 400,000 German marks. The head 
office of Stankoimport [All-Union Foreign Trade Association for the Export and 
Import of Machine Tools and Precision Instruments] has purchased 80 flat grinding 
machines for use in the White Russian Machine Tool Plant in Orsha from the firm of 
Elb-Schiff. [Text][Bonn DIE WIRTSCHAFT DES OSTBLOCKS in German 14 Jan 82 p 9] 8970 


CSO: 1826/31 
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TRADE WITH LDC'S 


COOPERATION WITH DEVELOPING COUNTRIES DESCRIBED 


Moscow ASIA AND AFRICA TODAY in English No l, Jan-Feb 82 pp 31-34 


[Article by Ivan Kapranov, department chief, State Committee of the USSR Coun- 


cil of Ministers for Foreign Economic Relations] 


[Text] 


R ecent years have seen considerable 


expansion and consolidation of eco- 
nomic and technological cooperation 
between the USSR and the developing 
countries. The specific features of the 
economic ties between the Soviet Union 
and young states are that our country 
renders them assistance in building en- 
terprises in the state sector which is the 


foundation of their independent deve-_ 


lopment and an efficient means of pro- 
tecting emerging national industry and 
the entire economy from the interna- 
tional monopolies which dominate the 
world capitalist economy. Today the So- 
viet Union has signed agreements on 
economic and technical c 

with sixty five developing countries of 
Asia, Africa and Latin America. During 
the past five years, such egreemenis 
were signed for the first time with twelve 
countries, including Angola, Mozambi- 
que, Nicaragua, Mexico and Venezuela. 
New large-scale agreements and cont- 
racts have been concluded with Afghe- 
nistan, india, Nigeria and Libya. Exports 
of Soviet complete plant to the deve- 
loping countries has increased 1.9 times 
during that period. 

The USSR renders assistance to the 
newly-free countries in the development 
of all branches of their national econo- 
mies. Here full account must be taken 
of demands made by the governments 
of the corresponding states which are 
determined by their concept of socio- 
political and economic development. 
Soviet assistance is mainly aimed at de- 
veloping production (primarily industrial 
and energy) capacities, agriculture, mi- 
neral prospecting, and the training of 
national personnel. Such cooperation 
enables newly-free countries to solve 
constructively their chief economic pro- 
blems and to make the most effective 
use of their cooperation with the So- 
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viet Union to restructure their economies 
along progressive lines, and to introdu- 
ce on a large scale elements of plan- 
ning into the national economy. During 
the tenth five-year-plan period the USSR 
assisted the developing countries in 
commissioning 168 projects completely 
or partially, including energy blocks 
(3.5 million kW); we helped build fa- 
cilities to smelt 4.4 million tons of pig 
iron and 5.4 million tons of steel, and to 
make 2.4 million tons of rolled metal; 
we helped set up facilities for extrac- 
ting 25.9 million tons of oil, 2.5 million 
tons of bauxites; we helped lay 1.6 thou- 
sand km gas- and oil-product pipeli- 
nes, and so on. The Soviet Union's eco- 
nomic cooperation with the developing 
countries is large-scale, long-term, com- 
prehensive, and mutually beneficial. 

Many thousands of Soviet specialists 
take part in the implementation of 
technological and other projects in the 
developing countries. Leonid Brezhnev 
told the 26th Congress of the CPSU: 
“Tens of thousands of Soviet specialists 
are doing dedicated work on building 
sites in Asian and African countries, in 
industry and agriculture, and in hospitals 
and educational! institutions. They are 
worthy representatives of their great so- 
cialist Motherland.” 

Let us now examine the role and 
significance of the projects built with 
Soviet assistance in recent years and 
those under construction in the econo- 
mies of the developing countries. 


The high technological level of the 
Soviet iron-and-steel industry and our 
vast experience in designing, building 
and making use of metallurgical projects 
enable the USSR to render allround te- 
chnological assistance to the developing 





each. These plants produce about 40 per 


5.5 million tons of steel respectively, by 


with an annual capacity of one million 
tons of steel, and an aluminium plant in 
Seydisehir which will produce 60,000 
tons of aluminium, 200,000 tons of alu- 
mina and 25,000 tons of rolled alumi- 

-nium a year. These complexes are of 
great importance to the Turkish econo- 
my, inasmuch as the iron-and-steel plant 
produces about one-third of all iron and 
steel in the country, while the aluminium 
plant meets the Turkey's requirements in 
aluminium and rolled aluminium almost 
completely, and ensures an annual eco- 
nomy of $50 million The project to 
increase the annual capacity of the iron- 
and-steel plant in Iskenderun to 2.2. mil- 
lion tons of steel is underway. An eg- 
reement was recently signed to double 
the capacity of the Seydisehir alumini- 
um plant. 

in Afghanistan, based on the copper 
deposit at Ainak, which was discovered 
near Kabul by Soviet and Afghan geolo- 
gists, a large-scale ore-dressing combi- 
ne is to be built. The blueprints for the 
project are now being drawn up. 

In Pakistan, near Karachi, the firs! 
iron-and-steel plant with a complete 
production cycle and annual capacity of 
over one million tons of steel is being 
built. The commissioning of this plant 
will make it possible completely to 
meet the requirements of the country end 
eliminate the need to import such pro- 
ducts as billets, hot-rolied and cold-ro!- 
led sheet, pig iron, coke, and so on. 
The first stage of the project which will 
produce coke and pig iron will be com- 
missioned in 1981. 

in Algeria, at the main project of 
cooperation—the iron-end-steel plant in 
El Haedjer with an annual capacity of 
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wire, « coke batiery, furnace and @ 

shop heve been commissio- 
ned. An annual steel output of about 
two milli will enable Algeria to 
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Soviet assistance to the newly-free 
countries in the development of their 








industry. 
Assistance will also be rendered in 
building two opencast large-scale coal 


luding the extraction of fuel and coking 
coal, end the building of coal dressing 
mills. Fuel coal will be used to produce 
electric energy at the big thermal po- 
wer stations which are being built along 
with the open coal mines. Assistance 
will be given in building the Veidan 
thermal power station, which will have 
@ capacity of one million kW for the 
first section, with further expansion to 


had a lot of success in the prospection 
and development of mineral resources. 
The projec! to equip the gas field in 
Jarkuduk with a capacity of 1.5 billion 
cu m of gas a year with an installation 
to clean hydrogen sulfide and carbonic 
acid from the gas has been completed; 
the gas field operating at Hoja-Guger- 
dag has been expanded, and new depo- 
sits of oil and gas have been disco- 
vered. In 1979-1980, agreements were 
signed on building an oil ‘efinery (the 
first in Afghanistan) with 4 capacity of 
500,000 tons, and on building a fuel- 
and-energy complex near the coal de- 
posit of Shebashek; gas fields in the 
north of the country will be developed 
and energy projects and power lines 
will be built. The expansion of the ther- 
mal power sialion at Mazar-i-Sharif has 
almost! been completed. The overall! ca- 
pacity of the power stations built with 
Soviet assistance in the Democratic Re- 
public of Afghanistan accounts for al- 
most 50 per cent of its energy capa- 
city. They generate about 65 per cen 
of all the electricity in the country. 

The current five-year-plan period 
will see the expension of the Izmir oi! 
refinery in Turkey. Its capacity will grow 
from five to ten million tons a year. An 
agreement has beer concluded to build 
two thermal power stations in Orheneli 
and Keles which will operate on lignites 
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construction c ~ large oil base in New 
Kerh. 


70 per cent of the electricity in Syria. 
High voltage electric My embracing 
the whole c . with the of 
lines of about 2, km (1,670 km have 
already been commissioned) are being 
run to the localities of consumption. 
This electrical energy is transmitted to 
the central areas of Syrie where the 
majority of the population lives and 
where the largest industriel and agricul- 
tural projects are concentrated. Electric 
power is also transmitted to the oil 
extracting areas in the east of the coun- 
try and to neighbouring Lebanon and 
Jordan. Soviet assistance in oil prospec- 
ting and extraction enables Syria to 
create, in the framework of the stete 
sector, 2 totally new branch—oil 
extraction—which has come to play an 
important role in the economy. The So- 
viet Union ¢ ontinues to render assistance 
in drilling, equipping end exploitation 
of the oilfields. 
In the People’s Democratic R 

of Yemen, prospecting for oil will con- 
tinue, and the drilling of the first deep 
well will soon begin. Deliveries of 
equipment for building a thermal po- 
wer station with a capacity of 50,000 kw 
(and the probability of increasing it to 
125,000 kW) and a desalination complex 
producing 28,000 tons of distillate a day 
(with the probability of increasing it 
to 42,000 tons) have begun. The buil- 
ding of this station will make it possible 
to double the energy basis in that area 














nificance for the further 
lopment of Libyan economy ere the 
“Scheme of the Development of High 
Voltage Electric Grids for the Creation 
of a Unified Energy System cf the 
Country up to 1995" and the “General 
Scheme for the Development of the Gas 
Industry in Libya up to 2000", which 
were worked ou! by Soviet specialists. 
An atomic research centre is being buil! 
in Tajur. This will be the first project 
for using nuclear energy for peaceful 
purposes and the biggest research cen- 
tre of its kind in the Arab world. A gas 
pipeline about 600 km-long is under 
construction. If will pass along the Me- 
diterranean coast of the country from 
El-Berga to Misurata. The Soviet oilmen, 
drilling in the Libyan desert for the 
first time, ensured an increase in oil 
(three to four million tons annually), 
and their work was highly evaluated by 
Libyan specielists. 

The Suez thermal power station with 
a capacity of 100,000 kW, destroyed by 
Israel: , was rebuilt in Egypt 
in 1979. The hydropower station at the 
Aswan High Dam continues to operate. 
Since it was commissioned in 1970, there 
has not been a single case of emergen- 
cy stop of hydroelectric units. In 1980, 
the station produced 45 per cen! of all 
the electric energy in Egypt. 

The building of two oil-product pi- 
peline systems with a total length of 
more than 900 km and five pump stati- 
ons with a tolal capacity of 18.7 million 
tons was completed in Nigeria in August 
1980. These and other similer systems 
built in Nigeria have linked the south 
of the country where two oil refineries 
are located with the central and nor- 
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sive use of water resources, setting up 


tion and cattle-breeding. These are the 


mill at the grain elevator in Pul-i-Khum- 
ri, @ bekery in Kebul, a plent for pro- 
cessing citrus fruit and olives in Jalale- 
bed, seven machine-and-tractor stations. 
Assistance is rendered in “e« exploite- 
tion of the Jalalabad irrigation complex 
and the nitrogen fertiliser mill in Ma- 
zar-i-Sharif, the major fertiliser supplier 
for agriculture in the Democratic Re- 
public of Afghanistan. 

A dam and « water reservoir with a 
volume of 525 million cu m is being built 
by the USSR and T along the bor- 
der river of Achuran (Arapchei). This 








project is to be commissioned in 1982 
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the area of irrigated land in the country. 
The USSR is assisting Syria in the use of 


Soviet government meade Syria « 
of the building equipment, agricultural 
machinery and other hardware to set up 
@ state farm in 1979. ane of the first 
large irrigation projects (a joint pump 
station with a capacity of 36 cu m per 
second for dispatching water from the 
Euphrates reservoir) was put into ope- 
ration. The dam on the North Kebir Ri- 
ver which will rank second after the 
Euphrates Dam, and the irrigation system 
covering 14,000 hectares in the zone of 
the Dam which ere being built with So- 
viet assistance will also promote bum- 
per crops in the area. 


The building of ten intake dams end 
their irrigation network for an area of 
14,000 hectares, the drilling and equip- 
ping of 130 wells, and the construction 
of irrigation networks on land with « 
total area of about 3,000 hecteres is 
being carried out in the People’s De- 
mocratic Republic of Yeraen with Soviet 
technical assistance. Soviet organisations 
also render technica! aid for agriculture! 
development of the land by delivering 
agricultural machinery, transport, mate- 
rials, and spere parts. By the NNING 
of 1981, eight dems erd 74 km of 
canals were completed; new irrigation 
networks to supply an erea of 3.6 thou- 
send hectares with water were built; 
100 wells have been drilled and equip- 
ped; 1.6 thousand hectares of irrigated 
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in the valley of the Limpopo River. As- 
sistance has been given in technica! 
and economic foundations for building a 
plant to pro“uce farm implements. The 
building and commissioning of the firs! 
section of the plant is planned for 1984, 
while in 1983 two repeir shops for trac- 
tors and other farm machinery ere to be 
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TRADE WITH LDC‘'S 


SO\'IET-IRANIAN TRADE REVIEWED 
Moscow AFN DAILY REVIEW in English ll Feb 82 p l 
[Article by A. Akhmedzyanov: “Strengthening Independence" ] 


[Text] Right after the victory of the revolution the Iranians faced the bitter 
resistance of the pro-monarchic and other counter-revolutionary forces backed 
by US imperialism, the main defender of the monarchy. The United States com- 
bines “cloak-and-dagger" methods with economic measures to stifle the Iranian 
revolution, compelling its West-European allies to act likewise. 


In November 1979 the United States imposed an embargo on trade with Iran and 
the US navy sealed off the Iranian ports in the Persian Gulf. Although Iran 
has long released the US hostages, America continues to blockade its coast. 
This has worsened the material well-being of the Iranians and adversely affec- 
ted the economy in general: food prices have grown and inflation has 
intensified. 


The Iranian people pay dearly, in terms of lives and resources, for the war 
with iraq which has been going on for 17 months. The war complicates the ec- 
onomic situation, difficult as it is, worsens the position of the masses and 
promotes only the interests of imperialism. The Iranian government is taking 
measures to provide the people with a minimum of food and other commodities. 
Food and fuel have been rationed and are subject to centralised distribution 
at fixed prices. A resolute ‘struggle is waged against speculators and the 
black market. 


The Soviet Union shows understanding for the difficulties the Iranians exper- 
ience. Right after a difficult situation arosed in Iran due to US hostile ac- 
tions, the Soviet Union expressed readiness to help Iran. The Soviet Union 
granted Iran the right of the open transit of cargoes by water and land. The 
USSR's Caspian ports, the Dzhulfa railway station and the Astara customs sta- 
tion were switched mostly to handling freight going to Iran. The transit of 
cargoes across the Soviet Union to Iran and back rose from 1 million tons in 
1978 to 3.4 million tons in 198l. Iran has thus received an opportunity to 
make up for the loss of its ports the US navy blocks in the Persian Gulf. 


Trade between the Soviet Union and Iran grew considerably. In 1981 it made 
800 million roubles, as against 671 million roubles in 1978. Soviet deliveries 
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reveal an increased share of timber, fertilizers and structural steel elements 
necessary for the economic rehabilitation of Iran. Iran, in its turn, supplies 
the USSR with its traditional exports: dry fruits and concentrates of lead, 
zinc, and copper ores. In 1981 Iran delivered to the USSR, for the first time, 
more than 2.2 million tons of oil. 


Iran is satisfied with its trade with the Soviet Union. Iranian officials say 
that the trade with the USSR is profitable and they work to increase it. 


The Soviet Union and Iran continue economic and technical cooperation. The 
USSR cooperates with Iran in building 153 projects, 104 of which have already 
been put in operation. The main of them is the Isfahan metallurgical works, 
Iran's only metallurgical plant making structural elements. After the revolu- 
tion the two countries signed a contract for increasing the Isfahan works' 
capacity to 1.9 million tons of metal a year. The enlargement scheme has been 
completed in the main. The construction of a 800 megawatt thermal power sta- 
tion is in full swing in Isfahan. A turn-key project, a big Ramin thermopower 
station, is being built with Soviet assistance in Ahwaz, Southern Iran. 


In June 1980 the permanent Soviet-Iranian commission for economic cooperation 
dratted measures for the further growth of economic ties between the two coun- 
tries. These measures cover ferrous and non-ferrous metallurgy, power indus- 
try and manpower training. In May 1981 the permanent sub-commission on trans- 
port examined the possibilities of increasing freight traffic by sea, rail and 
road, the growth of transit traffic, and the expansion of transport construc- 
tion, particularly the construction of new rail and road openings on the 
border. 


Cooperation between the Soviet Union and the Islamic Republic of Iran is an 
objective necessity stemming not only from the geographic proximity of the two 
countries, but also from the fact that it promotes the economic interests of 
the countries concerned. This cooperation keeps growing because it rests on 
the basis of mutual advantage. 


[Izvestia, February 10. Abridged.) 
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TRADE WITH LDC'S 


BRIEFS 


AFGHAN NEWSPAPER ON ECONOMIC ACHIEVEMENTS--The newspaper HAQIQAT-I INQILAB 
THAWR has included material on the achievements of Afghanistan after the 
revolution under the title "What the April Revolution Gave the People." 

In part, it notes that “after the revolution 297,000 hectares of land were 
distributed free among 297,000 peasant families, and seven mechanized 
agricultural centers were established, whose motor pool now includes more 
than 400 machines. The salaries of poorly paid workers and employees have 
been raised by 26 to 50 percent; purchase prices for cotton and sugar beets 
have been raised by 20-30 percent; and prices for chemical fertilizers and 
agricultural machinery have been lowered by 20-40 percent. Revenues in the 
area of foreign trade have increased by 217 percent, and 249 industrial 
projects, provided for by the five-year plan, have come on stream, and in 
addition 2,000 hectares of land have been irrigated. [Text] [Moscow 
EKONOMICHESKAYA GAZETA in Russian No 7, Feb 82 p 22] 
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